troops stationed in Hyderabad territory seems to be in excess of modern
requirements and their requirements and their retention of the title appears
to be both invidious to His Highness and out of date."

" And that the present assignment of Berar in perpetuity should be
replaced by a lease in perpetuity/1

I had felt greater disappointment that terms so apparently favourable
had met with His Highness* disapproval* -If they were refused, the Govern-
ment of India, must revert to the present position which contained no time
limit and under which we had enjoyed the substance of what was desired at
a much less financial cost for 50 years."

" There was, however, an additional reason for which I should regret
the failure of the present proposals. If they were rejected, it was in the
highest degree unlikely that any succeeding Viceroy would open again, or
that any British Government would court a fresh rebuff. His Highness
should realize, therefore, that the opportunity of a settlement now offered
could not be expected to recur and that the present arrangements would
tend to become stereotyped into a perpetual form.

"But he (the Nizam) desired to know whether under the new
arrangement he would be at liberty to ask at any future time for the restora-
tion to him of Berar."

" I replied that if the province of Berar were leased to the British
Government in perpetuity it would not be open to His Highness to make
any such request since the destiny of the province would already have
become determined ".

His Highness then asked, whether, under the present conditions, there
was any chance of Berar being restored to him. I said there was nothing in
the treaties that contemplated, or gave Hyderabad any claim to restoration.
I referred His Highness to the answer that had been returned to Sir Salar
Jung when the matter was last raised 25 years ago and to the statements of
the British Government in 1878. The events of the past 50 years had further
created a presumption in favour of the present position which it was impos-
sible to ignore. In these matters there was continuity of policy between suc-
cessive Prime Ministers whether they were Conservative or Liberal, and I
could hold out no hope to His Highness that any Government in the future
would be prepared to offer him terms in which no previous Government had
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